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Under Order 2003, generators are responsible for the cost of all direct connection facilities between the generator and the transmission grid, and must provide the funding for the cost of any network upgrades and new additions to the transmission network that are required as a result of the interconnection. Order 2003 states, however, that generators are to be fully reimbursed for the network upgrade costs by transmission providers within five years, with interest, in the form of either credits against the costs of transmission service or financial transmission rights if they are available.
Order 2003 identifies two types of construction costs that are associated with generation interconnection: direct connection facilities and network transmission upgrades. Direct connection facilities include all equipment and construction required to connect the new generating facility to the first point of interconnection with the transmission grid, while network transmission upgrades include the equipment and construction required to reinforce or upgrade the existing transmission system in order to accommodate the new generation project. Agreements and Procedures, Aug. 19, 2003 , Order No. 2003 -A, Mar. 26, 2004 , Order No. 2003 -B, Jan. 4, 2005 As this table was being finalized, FERC issued a proposed rule in June 2010 that would require each transmission provider to participate in a regional grid planning process and to study transmission that may be required to meet state or federal policy requirements such as renewable energy standards. The proposed rule would also require the transmission provider to create a grid planning agreement with each neighboring region. 
